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Application No. C-LO24
In the Matter of the Application of
Clarks Telephone Coapany, Clarks,
Nebraska which seeks approval of a
modification of existing REA loans
and certain documents evidencing
those loans.

Entered: October 27, 1993

BY THE COMMISSION

Clarks Telephone Company (rrclarksrr; of Clarks, Nebraska
filed this application August 27 , 1993. The applicant seeks to
amend its RuraI Electrif ication Administration 1 

ttREAtt) Ioan
agreement previously approved by this Commission in Application
No. C-735 (June 9, 1987).
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GRANTED

Notice of the application was published in the Omaha Daily
Record Auqrust 31, 1993. No protests were filed and the applica-
tion will therefore pe processed usingr the Commissionts modi-
fied procedure rule. '

I OPINION AND FINDINGS

Upon consideration of the application and being fuIly ad-
vised, the Commission is of the opinion and finds:

1. Clarks is a telecommunications common carri.er regulated
by the Commission pursuant to certain Nebraska statutes found
in Chapter 75, Articles 1 and 6 and Chapter 86, Article B. Ihe
applicant is a Nebraska corporation with its principle office
in Clarks, Nebraska and has exchanges in Clarks, Staplehurst,
and Ulysses, Nebraska.

2. The appticantrs services are furnished under
charges as filed wlth the Commission and its records
are maintained according to the Commissionrs standard
porated from the FCCt Class A System of Accounts.

3. In Application No. C-735, the Commi-ssj.on approved
to C1arks totaling $1.571 million from the REA at five
interest and repayable accordinq to certain terms and
tions set forth in its accompanying loan documents.

1 Titte 291 NAC Ch. 't, Rute 0t8.03.
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4. By the terms of the loan documents, advances on the loan
brere to be made by the REA during a period to end on or before
JuIy 7. , L993 ( the I'bagig daterr ) . At the end of thle perlod,
loan servicing was scheduled to begin. In the case of this
particular loan, $48,585 was not drawn down prior to the basis
date.

5. On JuIy 12, 1993, Clarkrs Board of Directors approved
amending the loan agreement with the REA at a special meeting
of the Board.

6. Both Clarks and the REA have re-negotiated the loan agree-
ment to establish a new basis date for the remaining $48,585
and to extend the terms of the loan aqreement in this regard.
A1I other terms and conditions of the agreement will remain in
force and effect if the proposed modification is approved by
this Commission.

7. The REA and Clarks have offered for our consi-deration a
copy of an unsigned agreement (Exhibit l-) which, subject to the
Commissionts approval in this application, will establish the
new basis date for advancement of the remaining $48,585.

8. Clarks proposes to use the remaininqr balance of $48,585
in addition to current general funds, Lf necessary, to imple-
ment a digital switch upgrade.

9. C1arks argues in support of the application that the
financing offered through this amendment to the original REA
loan is superior to other financing methods in its terms and
interest rate and that therefore the public interest will bene-
fit from the lower cost of capital.

I

I

Based on the original order in Application No. C-735 and
amendment proposed thereto in this proceeding, Application
C-1O24 is fair and reasonable, serves the public interest,
should be granted.

the
No.
and

ORDER

IT IS THEREFORE ORDERED by the Nebraska PubIic Service
Commission that Application No. C-LO24 b€, and it is hereby,
granted and Clarks Telephone Company, C1arks, Nebraska is au-
thorized to amend its agreement with the REA to establish a new
basis date and to extend the original loan note in Application
No. C-735 as it affects the previously unadvanced principal
of $48,585. All other terms and conditions of the original
agreement shall remain in effect.

IT IS EITRTHER ORDERED that
loan agreement between the REA

copy of the amended
Telephone Company be

a signed
and Clarks I
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I filed with the Commission and be made a part of the record in
this docket as late-filed exhibit.

MADE AND ENTERED at Linco1n, Nebraska this 27lh day of
October , 1993.

NEBRASKA PUBLIC SERVICE COMMISSION

COMMI SS IONERS CONCURRING
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